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LIMITED OFFICIAL USE BRASILIA 3219 

E.O. 11652: NXA 
TAGS: EFIN BR 

SUBJECT: PROPOSED PROJECTS FOR IDB/SPTF FINANCING 

REF: BRASILIA 3180 

DURING A CONVERSATION WITH THE FINATT ON 
ANOTHER MATTER, FRANCISCO DORNELLES AGAIN URGED 
APPROVAL OF THE SPTF GRANT TO GETULIO VARGAS 
FOUNDATION (SEE REFTEL). HE SAID THAT FINANCE 
MINISTER SIMONSEN WILL BE IN WASHINGTON NEXT WEEK 
AND AMONG OTHER BUSINESS WILL BE SIGNING VARIOUS 
IDB LOANS TO BRAZIL. GIVEN THE IMPORTANCE OF THE 
GVF GRANT TO THE MINISTER PERSONALLY, DORNELLES 
MADE A STRONG PITCH FOR ITS APPROVAL DURING THE 
MINISTER'S STAY IN WASHINGTON. HE CLAIMED THAT 
THE MINISTER HAD. IN EFFECT, MADE A COMMITMENT 
TO THE FOUNDATION AND WOULD BE VERY EMBARRASSED 
IF THE GRANTS APPROVAL WERE DELAYED MUCH LONGER. 

COMMENT. EMBASSY INTERPRETS DORNELLES' LATEST 
INTERVENTION AS ANOUTHER PERSONAL PLEA. WE BELIEVE 
BRAZILIANS WILL STILL ACCEPT MODERATE APPROACH 
REPORTED REFTEL RATHER THAN ATTEMPTING TO FORCE 
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